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Is the reform of local taxation in the Netherlands in 
violation of the Charter of Local Self-Government? 
 
Strasbourg, 01.06.2006 – The Chamber of Local Authorities of the Congress of 
the Council of Europe expressed anxiety on Wednesday morning over the 
effects of the local tax reform on the financial independence of the Dutch local 
authorities. The rapporteur on the issue, Kathryn Smith, (United Kingdom, SOC) 
finds that the Netherlands may be a model where local self-government is 
concerned, but one of the measures in the reform, abolishing a large part of the 
property tax levied by municipalities, is a step backward in this respect, 
especially as the abolition has not been offset by any new financial autonomy 
measure.  
 
According to Kathryn Smith, since this law was introduced on 1 January 2006 
the Netherlands have been in clear breach of the European Charter of Local 
Self-Government. She further recalled the position of the Congress which has 
always laid stress on the right of local government to local taxation. 
 
The Interior Minister not being able to come to the session, it was Paul van 
Kalmthout, Deputy Director General for Kingdom Relations and Governance, 
who presented the various aspects of the reform to the Chamber, including the 
points contested by the Congress. He argued that the reform, including the 
reform of the property tax, did not clash in any way with the European Charter of 
Local Self-Government. 
 
Several speakers belonging to the Congress voiced their disagreement with this 
contention, including Senator Jean-Claude Frécon who thought it had curtailed 
certain local powers and did not comply with the principles of the Charter, while 
according to other speakers the Netherlands were now in breach of this 
instrument and should review their tax reform. 
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